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The EFC at California State
University focuses on Small Businesses

State Universty, Hayward (EFC9) is a

university-based Center working for greener
communities through cleaner business, by advancing
the environmental industry and promoting pollution
prevention and source reduction. The mission of the
EFC isfour-pronged:

The Environmentd Finance Center a Cdifornia

1. To hdp entrepreneurs develop and finance new
and innovative environmenta technologies,

2. To encourage smdl business to adopt source
reduction and pollution prevention in the
manufacturing processes,

3. To educate and encourage consumers to choose
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green business and greenbusiness products, and

4. To hdp federd, state and loca governments
establish the necessary tools to foster cleaner
business.

To that end, working with
both the private and public
sectors, EFC9 pursues its
misson through numerous tools
induding:

» Greenbusness
development

*  Environmenta busness
incubation

» Finance programs and directories

e Industry surveys and guides

* Technology transfer

» Charrettes, Conferences and Workshops

» Research publications and reports, and

» Hands-on assistance to smal business.
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Throughout the past year EFC9 has undertaken
anumber of new and ongoing initiatives working with
both the private and public sectors. Those projects
include:

» FElectronic Waste Initiative - Brominated Hame

Retardants
*  Arizona Green Business Program Facilitation
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» USMexico Clean Air Invesment Fund

*  Prison Wet Cleaning Project Press Event

»  Greening the Supply Chain - Next Steps

« EPA/EFC9 Mini-Grants Program for Loca
Government

e Smdl Environmentd BusnessAssistance Program

»  Sudtainable Urban Environments Initiative

» USFrench Trade Initiative

*  Environmental Technology & Venture Capita

ACCOMPLISHMENTS

Electronic Waste Initiative - Brominated Flame
Retardants

In 2001 EFC9 and U.S. EPA Region 9 Pollution
Prevention (P2) Team and the Solid Waste Section
launched the Electronic Waste Initigtive on Brominated
Hame Reardants (BFRs).  Brominated flame
retardants are a class of brominated chemicas used in
eectronics to reduce flammability. Some of the
brominated flame retardants have established adverse
hedlth effects and there isincreasing concernabout the
levels of BFRs found in human and animd blood and
tissue. Inresponse, EFC9 and EPA Region 9 plan to
hold atwo-day, multi-stakeholder Roundtable in 2002
focused on brominated flame retardants and ther
dternativesindectronic products. The primary purpose
of the medingisto facilitate awide and open exchange
of information on the uses and potentia environmenta
and human hedth impacts of, and dternatives to,
brominated flame retardantsin eectronics.

In anticipation of the roundtable, EFC9, with
assistance from EPA Region 9 and other interested
agencies and organizations, has gathered, summarized,
and overseen the preparation of short topical White
Papers and fact sheets. White Paper/fact sheet topics
aready prepared and in progress include: use, range
and characteristics of various types of BFRS, hedlth

effects, ecologcal effects, regulatory dsatus,
dternativesto BFRsand impactsonrecycling. EFC9
is coordinating dl information gathering efforts from
resourcesinthe US, Europe and Japan, and hopes to
gain consensus on this background information prior
to the Roundtable in order to focus the discussion on
future directions.

In addition, to dlow for effective information
exchange, EFC9 has established a BFR Information
Clearinghouse in the form of a webpage (as part of
our website, www.greengtart.org/efc9) that includes
background information, key contacts and
stakeholders, links, eectronic documents and a
bibliography of other documents and where they can
be found.

Arizona Green Business Program Facilitation

EFC9 is assding EPA Region 9 in its efforts to
serve state and loca governments that are searching
for new approaches to improve their business
assistance and Pollution Prevention (P2) programs.
EFC9 has begunthis program by helping the State of
Arizona launch their Green Business Program. The
EFC met withthe State and other concerned agencies
and organizationsin Arizonathreetimesin 2001 and
will continue to do so throughout 2002. EFC9 also
facilitated numerous conference calls and acted as an
information resource and dearinghouse to help
Arizona explore work aready accomplished by other
programs within the United States.

The Arizona Green Budness Program will be
launched in2002. 1n2001 the EFC accomplished the
following mgor milestones:

» Edablishing Program Tiers that describe how
a business becomes a Certified Green Business,

» Ddiningthe pilot program for Y uma City that will
focus on the Auto Repair Industry, and
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*  Outlining a second pilot program that would focus
on lage quantity generators and large quantity
users of toxic materids statewide.

Clean Air Invessment Fund

Partnering with the New Mexico EFC, EFC9 is
working with USEPA Region 6 to help develop and
operate a Clean Air Invesment Fund (Smilar to
emissons trading) in the El Paso/Juarez/Las Cruces
airshed. The project is ajoint USMexico effort and
will work to reduce emissons from industry on both
Sdes of the border.

In 2001 the EFC convened severd meetingsin El
Paso, Texas and Juarez, Mexico with public and
private offidasto discussthe specifics of the Clean Air
Invesment Fund, including discussons about the
regulatory framework as wdl as concerns and
expectations for the find product. While the overall
structure of the Fund hasbeen defined in the past year,
severa questions dill remaininduding: who adminigters
the fund, where will the fund reside, how doesthe cross
border nature affect the fund, and how will the fund be
initialy financed.

In addition, to establish a Clean Air Investment
Fund (CAIF), it is necessary to assess the pogition of
businesses on both sides of the border and to listen to
their thoughts and concerns. In 2002, the EFC team
will contact businesses and set up a seriesof roundtable
discussions to get gpecific feedback ontopicsrelated to
the CAIF. The find report will dso be completed in
2002.

opportunity at State prisons. TheEFC' seffortsended
successtully on June 5, 2001 when EFC9 organized
and held a press event to celebrate and publicize the
edablisment of the nation's fird vocational
professiona wetcleaning program located in a state
prisonat Soledad. Attendeeslistened to presentations
about wetcleaning and toured the Program facility.
The event received coverage in the loca print and
tdevison media—the Sdinas Cdifornian and
Tdevison Channd 46 aswdl ascolumnsin the State
Department of Toxic Substance Control newdetter
and the State Correctional News. In addition, it was
reported in the Correctiona Education Bulletin,
August 2001.

Since beginning operation, the program has
reduced perchloroethylene (perc) usage in Soledad
prison by 65 percent. The program cleans 400-500
garments per day and hasreduced dry cleaning by five
loads a day, aswet cleaning volumes have increased.

Building on the credibility EFCO gained from
organizing this press event, EFC9 helped organize a
vehidle sarvice repair and pollution prevention at the
CDC's Jure 14, 2001 Vocationa and Technicd
Education Association meeting in Sacramento and
another at a Corcoran State Prison in Cdifornia's
Centrd Vdley.

Greening the Supply Chain

Prison Wetcleaning Project Press Event

For severd years, EFC9 has worked with the
Cdifornia Department of Corrections (CDC) to
introduce Wet Cleaning as a greener vocationd traning

Manufacturers of complex products, such as
automobiles, aircraft, ships, and appliances, depend
on a broad network of suppliers for parts and
assemblies. Many of the suppliers in these supply
chans (or tiers) ae sndl- and medium-Sze
companies. By goplying vaious approaches to
meanufacturing and purchasing decisions throughout a
network of suppliers, it is possble for the entire
"supply chain"to adopt green production methods and
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so produce amoreenvironmentaly sound end-product.

EPA Region 9 is interested in determining where
they might be able to direct their efforts to support the
Green Supply Chain approach to production. As a
result, EFCO is preparing a report to evauate exiding
and potentia programs amed a engaging lage
manufacturersinthe Regionto greentheir supply chain.

for the community. We are currently pursuing funding
options to make the proposed incubator aredlity.

Small Environmental Business Assistance

Program

EPA/EFC9 Mini-Grants Program for Local
Government

Inpartnership withUSEPA, EFC9 is adminigering
the 2001/2002 EPA-EFC9 P2 “Mini-Grants’ Program
for Locd Government. The purpose of the EPA-EFC
9 “Mini Grants’ program is to promote Pollution
Prevention in loca government. Grant recipients
indude:

* MarinCounty, CA, to develop the Novato Green
Business Program.

» City of Los Angeles to develop a Mercury
Medica Equipment Product Substitution Project.

* Humboldt County, CA todevelopaMulti-agency
Mercury Reduction Assistance Program.

In keeping with our origind mandate to support
and promote the environmenta industry, EFC9
continues to work with smal environmenta busness,
one-on-one and through our funding database | ocated
on our website a www.greengtart.org/efc9.

US/French TradeInitiative

EFC9 continues to work with our dgster
organization ACET (newly named Advancing
Cdifornids Emerging Technologies) and Savoie
Technolac, a Frenchtechnology innovationCentre, to
hdp edablish an environmenta technology trade
initiative between Cdiforniaand Frenchenvironmentd
entrepreneurs.

Environmental Technology & Venture Capital

Sustainable Urban Environments I nitiative

On April 4, 2000, as part of the larger Sustainable
Urban Environments Initiatives Program Grant, the
Environmenta Finance Center, Region 9 (EFC9),
hosted a charrette to explore opportunities to attract
environmentally favorable development to an urban
core neighborhood. EFC9 continuesto work with this
community to hdp them identify opportunities for
udainable economic development. In 2001 we
completed a report, Bayview Incubator Feasibility
Sudy and Proposal in which we established the
feaghility of anEnvironmental Smal Business I ncubator

As part of our efforts to provide services to the
environmental industry, EFC9 has tracked venture
capital investment in the industry since 1997. Our
venture capital report has been updated to reflect
2001 trends.

NEW INITIATIVES FOR 2001

Green Business Website

As a result of our work with numerous Green
Business Programs in the San Francisco Bay Area
and our budding program in Arizona, EFC9 has
identified aneed for a centrdized information source
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for Green Business Programs. As a result, EFC9 will
devdop a nationd Green Business Program
Clearinghouse website for programs throughout the
United States. The webste will include vauable
information for dl programs from those just Starting
ther planning process, to those that have been
established for severd years. Some of the information
on the ste will include but not be limited to:

*  Finance resources,

* Industry checkligts,

* Public and private program structures,

»  Green busness catification standards,

»  Green business re-certification standards,
* Tiered systems of awards,

*  Green busgness incentives,

» Forming public and private partnerships,
* Maketing and

« Contacts.

BFR National Roundtable

As discussed above, EFCO will hogt and fecilitate
a nationd roundtable on Brominated Flame Retardants
in2002. Thistwo-day roundtable will be the start of the
initiative that will seek to answer such questions as.

* To what extent do BFRs in dectronic products
contribute to environmenta and human hedthrisk;

*  What is known about the environmenta and hedlth
effects of dternatives to BFRsin dectronics,

*  What are the regulatory and industry drivers on
BFR use, and

* What are the opportunities for addressing those
Issues through product design and manufacturing?

In the past year EFC9 has become a conduit for
informationsharing betweennumerous GreenBusiness
Programs throughout Region 9. In addition we have
helped facilitate meetings between severa
organizations and are continuing to work to advance
innovative new ideas such as Environmentdly
Preferred Purchasng for services for some of the
more advanced programs. As a result, EFC9
expects to take the lead in Green Business Program
assgance and fadilitation in Region 9 in the years to
come. In 2002, programs we expect to work with
indude:

» City and County of San Francisco,
* Main County,

* Alameda County,

* Contra Costa County,

* Sonoma County,

* Napa County,

*  San Diego County,

» Stateof Hawaii, and

» Staeof Arizona

EU Export Initiative Workshop

Green Business Program Facilitation

EFC9ssger organization, ACET, hasestablished
an EU Export Initiative Program. Partnered with the
Cdifornia Technology, Trade & Commerce Agency
and the Bay Area World Trade Center, the EU
Export Initiative is funded by the U.S. Department of
Commerce Market Development Cooperator
Program (MDCP). EFCOwill hdp ACET launchthis
new program by hogting a workshop on Exporting
Environmental Technologies to the European Union.
Ovedl, thisnewtrade assistance programis designed
to asss Cdiforniabased environmenta and
biomedicd datup ard smdl to medium-sized
companies enter the European market.
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Environmentally Preferred Purchasing for
Services

Environmentaly Preferable Purchasing (EPP) is a
program that encourages and asssts agencies in the
purchasing of environmentaly preferable productsand
sarvices that have alesser or reduced effect on human
hedth and the environment when compared with
competing products or services that serve the same
purpose. Certified Green Businesses in the Bay Area
would liketo see public and privateentitieswithexising
EPPs expand their programs by offering Certified
Green Busnesses a bidding preference over non-green
business. This Service-based EPP, or SEPP, would
provide additiona incentivesfor new businessesto join
the Green Business Program and it would help secure
the place of those aready in the program. 1n 2002
EFC9 will work with the Bay Area Green Business
Program to help establisha SEPP pilot program in one
or more of the participating counties.

EFC NETWORK COLLABORATIONS

In 2001 EFC9 collaborated withother Centers on
the following projects.

areas, including the range of services accessible to
communities, the gaps in the ddivery of technica
ass stance, and the disconnect between public policies
and the finandd and managemet capacity
communities have.

The PM FP offershands-ontechnica assistance to
rurd communities through the development of teams
of technical assstance providers. At the PMFP 2001
evert, the teams were composed of representatives
fromaccomplished nonprofit, academic, governmernt,
and private organizetions that have established
higories in providing technicd assgtance to rurd
communities. These organizations were brought
together in rurd upstate New York to provide
information, technical assstance and support to smdll
communities in need of assstance in spring 2001.

PRESENTATION, CONFERENCES &
MEETINGS

USEPA SBIR Phasell

Clean Air Investment Fund - EFC Region 6

(See description of program on page 3)

Public Management and Finance Program - EFC
Region 2

Thedirector fromthe Cdifornia EFC participated
in the panel review for the 2001 Smdl Busness
Innovation Research (SBIR) Phasell assessment for
EPA. Over 40 innovative environmenta technologies
were reviewed by the pand induding effident diesal
filters, replacementsfor hexavaent chrome, detection
devices for contaminated drinking water and infrared
sensors to detect recyclable plagtic. The Pane
deliberated the merits of each proposa and
recommended those most sdentificaly sound and
commeraaly vigble for Phase II funding.

EFC9 joined EFC2 in Minnowbrook, New Y ork
to hdp launch the Public Management and Finance
Program (PMFP). EFC2 has developed anew Rura
Communities Program that focuses on a variety of

US EPA Environmental Management Systems
and Financial Performance

Infdl 2001, EFC9joined the Maine EFC (Region
1) in Washington DC as pandists at US EPA's
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rounditabl e on Environmenta Management Systemsand

Financid Performance. The Pand was assembled to

answer the following questions:

What is the Financid Services Industry doing, if
anything, in consdering EMScetification as a
factor in decison-making?

* If the indudry is taking EMScetification into
account, in what ways is this occurring?

» If the Financid ServicesIndustry isnot congdering
EM S/cetificationat dl or only tangentidly, why not
and what incertives or other factors would push
them to take EM S into account?

California EPA Inter departmental Workgroup on
Flame Retardantsin California

As pat of our ongoing Brominated Fame
Retardant (BFR) Initiative, EFC9 regulaly participates
in mestings sponsored by CalEPA. These mestings
focus on the status of current scientific research and
BFR regulations worldwide.

Western Regional Pollution Prevention Networ k

EFCO facilitated a Green Business seminar at the
annua Regiond Pollution Prevention Network meeting
held in thefal of 2001. EFC9 brought together Green
Business leaders from throughout Region 9 to share
informationand learnabout new and exiding programs.

Bay Area Pallution Prevention Group (BAPPG)

EFCI regularly attended meetingsof the Bay Area
Pollution Prevention Group (BAPPG). BAPPG isa
voluntary association of dl Bay Area municipd
wastewater treetment plantsthat discharge into the San
Francisco Bay.

Northern CA 1SO 14000 Steering Group

EFC9O attended medtings of the Northern
Cdifornia 1SO 14001 Steering Group. This group,
sponsored by DTSC provided assstance to Cdifornia
businesses and municipa agencies to become 1SO
14001 certified.

Bay Area Alliance for Sustainable Development

EFCO regularly atended the Bay AreaAlliance
for Sugtainable Devel opment meetings. The Bay Area
Alliance for Sugtainable Development (Bay Area
Alliance) isamulti-stakeholder coditionestablished in
1997 to develop and implement an action plan that
will lead to a more sustainable region.

Northern California Recycling Coalition

EFC9 spoke a the Northern Cdifornia
Recyding Codition's annua meeting on March 6,
2001 about wetdeaning. Over 100 people
representing recyclers, landfills, businesses and non-
profit organizetions were in attendance. NCRA
promotes waste reduction, reuse, recyding, sdvaging
and composting as environmentaly sound methods to
reduce the quantity of solid waste.

National Environmental Policy Commission

EFC9 was invited to attend the San Francisco
Ligtlening Sess onof the National Environmenta Policy
Commission and presented testimony supporting
voluntary pollution prevention efforts on March 23,
2001. The Commisson members included
representatives of environmenta justice communities,
indugtry, tribd, state and loca government,
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environmental organizations, hedth professons and
labor organizations. Congressiond, state and loca
|eaders attended the listening session.

Electronics Recycling Working Group

EFC9 attended meetings of the Electronics
Recyding Working Group, a project sponsored by
Materids of the Future Foundation. In addition, EFC9
spoke about BFRs at one of these meetings.

Bay AreaHazar dous Waste Reduction Committee

EFC9 is a member of the Bay Area Hazardous
Waste Reduction Committee and is a regular
participant in committee meetings and events.

CalEPA Department of Toxic Substances Control
(DTSC) AB1916 M eetings

As part of our efforts to promote pollution
prevention, EFC9 continued to attend DTSC's
AB1916 medtiings. These meetings focused on
Assmbly Bill 1916, which enabled a committee of
concerned organizaions to provide guidance to
CaEPA's pallution prevention efforts throughout the
State.
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